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FCC· MAILROOM

Ma~ 13, 2002

Ms. Marlene II. Dortch
St:c~wy

J:cdcml Communications Commission
445 -12''' Street, SW
Washington, DC 2OSS4

RE: Selection of a Path for Disaggregation of rfilcrnilligh Cost Uni\'crsal Service

S'PI""'-

Dear Ms. Dortch:

On behalf of Dakota Central Telecommunications Coopcmli"c and Dakala Centro] Tck'com l.
loc. please lind C'llCloscd the US,", dIsaggregation path 5t'lection. Since tbe North Dakola Public
Sen-ice Commission has staled it does not ha\c jurisdiction o,"cr this matter. the USF
disag,gregmiotl path selection for the listed companies arc being filed directly "ith the FCC. Any
questions or commm15 may be directed to !TIC' ;!lIthe lllxm~-lisled address and telephone rlumlJo,r.

Sincerely, ~CL

~-??'-"" f -#--_d/"
James E. Howard.Jr.

• Vice Prt:5idcnt Business Services
jhowardfil'jsitd,com

JEIl:ds
Enclosure
cc: Mr. Keith Lllf'SOo. Dalota Centro] TehxommuflIcatiOfl'!l Coopemti\'c

JSI. Maryland
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Dakota Central
I I "" '~r(Alrc,.\

~w,!d,"g n<'W "''''''m''",

May 10, 2002

Ms. MarleM II. Dortch
Sttreury
Fedl:nJ CommuDiallJOn$ Commiuion
Washington, D.c. 20$54

AfCENED. t&ECif.il

MAY 142002

FCC· MAILROOM

RE: Selection of I Pm for Disaggrewllion of FtderaJ High Cost Univcnal Service
Support for Dakauo Central TeJeoommunications Cooperolive and Dakota Central
Telecom I (jointly SAC Ii 381610)

CC Docket Nwnbcr 96-45

On behalf of Dakota Central Telecommunications Cooperati,~ and Dakota CenlmJ Telecom I
(joinlly SACIi 3&1610). and pursuant 10 Section 54.315 of the Rules of the Federal
Communications Commission (~FCC') and in lICoordancc with fCC Dod:ct No. 96-45, please
ICOepl this correspondence as offICial notifICation of DakOIa Central Telocommunications
Cooperntive's election of a disaggregation path regarding its federal high cost universal ~rvice

support. l1Je North Dakota Public Service Commission has ruled that it docs nol ha\'e the
authority 10 aceepllbis dislIgKn:glllion selection and therefore I am sending this election ktter 10
)"Oll, pur5WIlII to FCC rules.

SpedliClllly. Dakota c,mtta! TelemrnnJ.1Ilications Cooperative dcclS the d~lion oplion
P'OvWkd lOr in Section S4,31S(d)(l) and commonly refermlto as "Path 3-. NJ such. Dakota
CentruJ Telecommunications CoopctJdive self--<:ertif..."S to tho: Commission lhIlt it is using a
disaggrrgatioo method consistent v,;th FCC rules and is di5llggregating 5\lpport IIlto roo mort'
than IWO 00Sl zones per w~ ct'ntel'; more spttifically it is disaggregatWg support into two cost
zones for its study aua An nplanatioo of this method is attached. u.:luding all rt'qUisite
information for II Path 3 election. as Appendix A.
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Pur.suarn to FCC rules. this ~Ioction will remain in place for four )·ews from thr effective date of
certifICation, unless either the North Dakota Public Service CollU'llission or t~ FCC, on a self
initiat..'il motion. or upon the motion of Dakota Centrol T~leconununk:lI.tions Cooperuli,'c or an
interested party, petitions lor a change to the elected disuggrcgation plan.

Your coopmuion in this ll'IlIller is greatly appreciated. Any questions or com~nls may be
directed to me at t~ abo,-e-Jistcd Iddn"ss and I~k-phone numba.

Keith A.Larson, e1'A
CEOI<:icneral Manager. Dakota Central Telccommunications Coopcrati>~

cc: Ms.lrcnc M. Flannery, Uni,·«saI Service Administrati,"C' Co~y
2120 L Street, Washington, OC 20037

Mr. Jon Mic!k~, Executive Secretary, North Dakota Public Service Conunission
State Capitol, 600 East Boulevard Avenue. Bismarck. ND 58505-0480
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AppcndixA

Mcthodology and Supporting Material for
Dakota Qnlr.t! Telecommunications Cooperati\'e's
Federal Support Disaggregation and Tlll"geting !'lan

SAC' 381610

RECEIVED &INSPECTEi>

MAYl42l1l2

FCC· MAILROOM

This Appendix contains all the required infomlation pertainin(: 10 Dakota Centrol
Teleconvnunications Coopcr.l1i\·e's self-<:I'rtification I'lcction for disaggregation and
Iargeting of falerol Ufil\'crsa! service support. In Part A we describe the 14 specific
requircmcnls pertaining to Path 3 self-<:ertification plans. In Part B we explain how
Dakotll Central Telecommunications Cooperativc'~ disaggregation methodology and
petition meet llrse requimnents.

A. Fcdernl Rules for Disaggregation and Targeting of Federal Un;vcrs.11 Service
Support Under !'alh 3.

1. TIle FCC Rules specify that a carner rna) file a disaggregation and l3I'g<'ting plan
with its state commission along with a statement certifying that II is
disaggregating Sllpport consislent with onc of lhe following progrnms: (1)
disaggrcgates support to thoc ",ire center 1c"e1; (2) dlsaggrcgales support inlo no
more than t\110 cost zones per ",in: center: or (3) disaggregau:s conslstenl with •
prior regulatory delenmnalion made by the state commission.

2. The plan must be surportcd by a description of the mlionale used. including Ihe
method!i and d.lla relied upon 10 develop lbe disawcgallon ~ and a
discussion of how thoc plan complies with the n:qulremcnlJl of this paragraph.
Such filing muSI provide infomlation suflicient for interested parties 10 make n
meaningful analysis of how 11K- caITiff deri,·cd ilS disaggregalion plan.

3. The plan must be reasonably rel:ued to the cost of providing service for each
disaggregation zone ..... ithin each di,;aggrcgated category of support.

4. The: plan must ckarl)' specify the per-lioe le"el of support for each category of
high-cosl uniwfSal service support provided pursuant to 47 CFR §§~,J01.

54.)03, and/or 54.305 and/or Part 36. in cach disaggregation l-one.

5. If the plan uses a benchmatt. the carrier mUSI provide de1ailed informalion
explaining ",-nat the benchmark is and how il was delermined T1le benchmark
must be generally consislc11l wilh how the lotal sludy area Ic\el of support for
each category of costs is dcrh'ed to enable a compelitive eligible
lelceommunicatior1$ carrier 10 compare lhoc dl$llggrcgaled costs used to dc:terminc
support for each OOSI zone.

6, Support available 10 thc carrier's study area under its di,;aggregation plan shall
equal the 100II support "lullible 10 the study area withoul disaggregation.



7. lhe rutio of per-line support bct\\Ceen disaggreghtion 7.011CS for each dis,1ia:regllted
e:l1egory ofsupport shall remain fixed over time, except lI$ changes are allowed.

8 "The rutio ofper-line support shall be publicly a\l1ilable.

9. I'er-linc sllpport amounts for cach disaggrcglllion zone shall b<: recalculatcd
\\Chenever the carrier's total annual support mnount changes using the changed
support amount and lines at that poinl in time.

10. P~·line support for each category of support In each disaggregation n>ne shall be
detennined such that lhe: rutio of support bctwet'n di5alilitregation zones is
maintained and that the product of all or the currier' s Ii nes for each disaggrcgation
1.Q1lC multiplied by the per-line support for those zonl."S when added together
equals the sum ofthc carrier's total support.

II. Until a compctltin eligible tel«ommunicauOO.lI camer is cerllficd in II stud)' area..
monthly payments to the incumbent carricr will be made based on total annual
amounts for its study area divided by 12,

12. When a competith-e eligible telecommunications carrier is certified in a study
area.. per-line anlOunU used to ddemlillC the comprtitl\e eligible
telecommunications carrier's diSllii"=gated support shall be based on the
incurnb<:nt camer's thtn-c~nt tOlal support levels, lines, disaggregatcd support
relationships. and. in the case of support calculated undcr Subpart K of this part,
customer classes.

13. "The specific filing requiranmts in the FCC rules specify that II Palb 3 e1«tion
shall submit to its SI.:Ite commi5Sion or the FCC and lhe Federal Uni\"cn.'ll Sen.ice
Fund Adrmnistmtor a copy of the sclf-ccrtificauon plan including the mfonnation
mentioned above, Furthermore. a I'ath 3 carrier mllst submit to the Administrator
maps wbich precisely identify the boondaries of the designated dis,1l!8rcgation
:rones of support within the carrier's study area USAC hlllI specified bow it
....ishe5 to n:a:ive maps. Their IllStroctions can be found at the website
hnpJIwww,universalscrviceorgihcidl5aggregation.

14, USAC require~ (hat map images be sent in clec1r<Jr\ic fonnal with either a jpg or
gif filename fonnat; that the dimension of the map be no larger than 650 pixels
horizonbJ and 866 pixels \CTIical. that the file: size be no larger than JooK8. l1tc:
carrier name: and study an'a code numbc:t an: 10 be placc:d III the top right-band
comer of the image. USAC also reql,l('sts that the maps he emailed to
hcmapS@universalscrviee.org.
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LJ. Dakota Cenlral TelecommunicatIOns Cooperativc's Compliance with the P;lth 3
disa!a:regalion requiremenls,

Rooulrement I The FCC Rules specify Ih;u a carrier may file a disalli!'CSation
and targeting plan with its $Illte C<lIlUllission along WIth a statnncnt eertifyina that it i!
dls:agg.regating support consistornt with one of the following Pl'Ollrams: (I) dis:aggrcgatcs
support 10 the wire center level; (2) dis.lg~regales support into no more than lwo cost
zones per wire ceiller; or disaggregatcs consistcnt with a prior regulalory detcnnination
made by lhe stale commission; or (3) disaggrcgates consistenl with. prior regulatory
determination made by the state COlllmission.

Rc~oonse I. Dakola Central Telecommunications Cooperative meelS lhis
requiremcnt by disaggrellallng Sllpport into two cost zones for ils study nrc:..
Spocificnlly, DakOIll Cel1lml TdccommuniC1ltions Cooperative has idcnlified its most
populated wire cenler and has disaggregaled federal support for this Win: cenler. Dakola
Cenlrar! study area illCludc! lweh'e (12) exchanges. The Carrington exchange i! the
most populated exchange and is the sewnd smallcsl exchange in the study aua. 11Iil1)
five (35) percent of all study area aecess lillCS are in lhis c:o;change and lhe squaJl.' mileage
of Ibis exchange amounts to only SiX (6) percent of lhe entire nrea served by Dakot:,
Cel1lml. The Carringlon exchange comprises COSI Zone A and lile remaining exchanges
"ithin Dakota Central Tclc:communications Coopc:mlh'e's study m:a comprillC Cost
Z~B

Option (3) listed III FCC rules docs not apply be<:aullC thc North Dakow
Commission has ruled thllt it h'llj 110 authority 10 address disaggregation of federal
universal service support.

Rwulruncm 2: The plan mUSl be supported by a description of the rationale
used. including the methods and data relied upon to ~"Ciop the di~tion zones.
and 11 diSl:ll.'Ision of how the plan complies "Ith the n:quircmcnts of this paragraph. Such
filing must provide inforllllltion sufficient ror interestcd parties to make a mcaningful
analysis of how lhe carrier dcrived ilS disaggregalion plan.

Rnoonse 2: In its analysis of Its study area. Dakota Cmlml Telccommunications
Cooper.nh·e ~a.ined the eonsultlllg linn of John Slaurulaki5., Inc. ("JS[, In lISSist in the
developmenl of a I'ath 3 disaggregation plan, lSI is a nationally recognized eonsulling
liml wilh ovcr 40 years experience con,ulling experience fOT rural independent local
exchange carriers. As pari of its analysis. JSI confinned from its general cosl·study and
anal)1ical experience what the FCC has dctcnnincd in various proceedings invoh mg
uni\"Cnll1 service costs; to "it. that density (access lines per squarc mIle) is a signiflCam
cost drh'cr fOl" local loops.1 OakOla Central Telecommunicalions Cooperauve'!

l~ rce h&llflIlrovod!he u.. ofd<n'"y.,. "'OJor <;osl d..mtI;n....t for no'Hraflk snI.jtjve or
find COSlI Mel has dl$C1lS<Cd low densIty ... diulncuiVIinl fOClor for I\It'lIllocal exchMl&c CM'I'1Cn. SN
FWTlI REPORT .t. ORDER, FcdenI-Slatc JoIIll IIoon1 .. UOIVena! s.r.-ice: F.....urd·l.d."'I
1>l«Urusnl ror H", COS! So'l'P"fl for Non·RunI l.Ee... lJ FCC Red 21l23. ReL Ocwbcr 21. 1991
ORDER. W)'OII1"'1 PublIC SenIC. COIIUI1_, Pct~_ for W."on ofTOfJC'Iinl RequimncnlS f ....1Id '"
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experience In providing telc:c:ommunieations 5<:l"Yiee to its eWilOmc:rs 31$0 eonfimlS lhat
low-density areas in ilS exchange area are relatively more coolly to serve lhan hish
density areas,

Dakota Central Tela::ommunic.ations Cooperalive's study area is comprised of
tweh'e (12) exchanges. When the: dc:ru;ily of each l!)(change is compared. the results lITe

quite dramatic and signify a significant diffemtCe bctwem two subsets of Its exchanges..
Eleven of the twelve e:o;chanses ha\"e 11 denSIty. mea$llrcd in lines or loops per 5ql.l3l"e

milc: equal to or less than 1.4988. The l.... elflh exchange has 11 density of 8.9709: While
slill ruml compared to large metropolitan areas. lhis twelfth exchange is relalively high
densily compared wilh (he remaining property served by Dakota Central
Tela::ommunic.alions Cooperalive. Table I provides a density measure for each of lhe
twelve exchanges.

Table 1
Exchange Densily of

Dakola Cenlra! Tela::ommunications Coopemti\"e

Exchange
(wrted by Densily)

""m
WoodwOJtb
Grace City
Streeter
Windsor
Sykeston

owden
Y lanll
Courtenay

k,
Medina

C"rrinS:llln

Hcn.,ity
(Workinjl. luopslSq. Mile Sernd)

0.5818
07
0.1348
0.9125
0.9358
0.9508
1.0253
1.2315
1.4001
\.4)08
1.4988
1.9709

The density measure is calculated using access line8 reponed 10 the Nalional Exchange
Carrier Associalion (~NECAW) by DakOlll Centnl1 Tcteoommunie3tions Cooperative and
used by USAC for if 3Q:2002 filing ....llb the FCC. 1ne 5qu:u-e mIle figurt' for exh

Sc<1ions ~.J09 ond ~ Jll of1l>e Comnll""ion's Ru..... 16 fCC Red nso. ReI. M_II 9. 2001, RW1II
T",k For<:e Rccommendallon 10 Ihe l'cdcnol-S""e Ioml Board on Uni~l Sen-icc FCC O<I-J4. CC Dockn
No.: %.45. Rei, Septeml>cr 29. 2000. MEMORANDUM OPINION AND ORDER. Petition for
Aglftment ",illl Oc.ianalion of Rural Company Eliaible Telcconlmunieations ClU'l"i.r Sen;.,. Mus .t>d
f", Appr'OnJ of llIe Use of DisagroptlOO of Sludy A.... for die I'wpo$t of Di.sLribullna: Portable Fe-denl
l,;ni,"tQIJ Stnoiet Support; Washinll"" Utilliits -.d Transponaliool ConmIiss"",: AsoIin T• .....- Co.. n
.l~ IS fCC Red 9921. Ret Scp«mbn 9, 1999 nJRTI{ER NOncE Of PROPOSED RUL£MAKING .
..tdmII.S&aIo Joinl a--d.,. U.,vcnaI Sen...,; ..or-...·LoobIc Mtd>Inosm ro. II.... Call Soopport r...
NOft-RWlIlI.ECs. 12 fCC Ral11514, Rei. July II, 1997, REI"ORT AND ORDER.f~e Jo;nl
Romd Oro Unly.....l Stnicc 12 ..CC Red 8716. ReI M.y I. 1997,
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Table 2
Densily Inde,; (D!) Val!Je'l and Disallgregaled Monthly Per-Line Support

DakoUl Central Te1ecommunlollions Cooperutive
3Q:2002 Study Area Moothly PeT-line Sul'lJOI1 Amount .. $24.58

Monthly Per-
Densily LlIle
Index - Disaggrc llale<l

Access Sq= IlDrnsjlVe: Support
c..Zo~ Line!! Miles l/Density. (UCL and

US)
ZoooA 1,348 2 0.\ _I .23
Zo~B 3,435 3 " 1.4454 35.53
Study Area Tola 5,283 3,421 I 4.58

Current monthly per line loop support for the study area is $24.58. (Set Table 3 below)
This llITlOunl includes fedt:ral programs specifically relaled 10 loop cost m:o\ery: High
Cost Loop (-IICL") Support and Long Term Support eLlS"). 1>a1:001 Central
Tela:ommunieatiollS Cooperative also re<:eives support through the f!:'dernl Local
Swilehing Support ("LSS") progrnm; Ilowever. OaitoUl Central Telecommunicalions
Cooperative does nOl propose to allocate LSS using the DI because certain swilching
cost, arc \'uriable and have not been proven conclusively to val")' wilh density. Dakota
Cmlral Telecommuniealions Cooperaliv!:' will continue to !:'xnmine s"itchlDg cost and in
the O"alt that II can isolall:" S"itching cosU thallU"C: relakd to densily, It Ial.uats the
opponuniry 10 modi!}' its submission to di5llggregate all or a portion ofLSS usinil the Dl.

The support amounts for Dakota Cenlral Telecommunicatioos Cooperative in the
third quarter 2002 are idcntificd in rablc 3. (This amount does not include lntcrstate
Common Lille Support ("ICLS') because lIS of this date, iCLS is Dol ret reported).

Table 3
3Q:2002 Monlhly Federal Univa-sal Service Support

Dakola Centro! Telecommunicalions Cooperalivc
Reported Total Access Lines - 5.283

"rDtr:ram
HeL
LTS
Sub·ToUll (Loo )

Stud)' A"", AII~ounl
$ 91.847

7.m
129,846

j'tr-LiDC' An.ounl
17.39

7.1
24.58

LSS· I S 46.'98I I '.88
TOTAL S 176.744 33.46
• LSS per-I_ SOIJIIIOI1 is <:<lIIIpuICd by d...od-e lbo Slid)<..,. _ by IOUI lines. US is IOOl
d~ed IIIlOCOA_. praenI.~.C\'ay ......one loop iIllh< SIUdr_ n:«i_ dw_
amounl ofper'''''' tSS.
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e:(change W'aS obtained from inlernal D:U<ota Central Tcll:f;ornmunic3tions Cooperative
plant recortb and can be verified using maps oflhc exchange areas.

Since dcnsity is lin invcrse measure of loop cos!. Ie.• the higher the density
measure, the lower the per unit cost for fixed costs. l),lkota Ccntr~J Te1ccol\Unllnications
Cooperative has adopted It Density Illdex developed by JSI 10 disaggrcglttc federal
unh'crsaI scnice loop suppon between two Cost Zones. Two Cost Zones appear
sufficienl for the study area bccallSot' tile density of tile 10w-dcnsilY 7.(IllCS is In II mnge of
O.SII18 10 1.4988, whereas the high-dcnsit)' ZODC has II density of 89709. COSt Zone A
includes the enli~y of the CarringtOll e:<change, comprising 1,848 k\:CSS lines and 206
square miles of territory. COst Zone IJ is comprised of the remaining low-density
exchanges consisting of 3.435 access lines in 3,215 square miles of territory. The
Density Inde.~ ("01") is computed by dividing the inverse density measure for each Cost
Zone by the inverse density measure for the entire study area. Thus. Ihe ])J for the emire
study area is l-qualto 1.00. rile Dl for each Cost Zone identifies whether the Cost Zone
emt i.s higher or lower n:lalh·e to the study area toull. The DI for Cost Zone A is equal to
0.1721. and the DI for Cost Zone 13 is equal to 14454. The relalive a1localion of CO$lll$

renC'Cled in the DI is the basis used by Dakota Cenltal Tdecommunications Coopelatjn~

fOl'" disaggrcgallng loop cost support.

The results of Dakota Ce11lr.ll Teln:ollllllunications Cooperative's analysis
provide a simplc yet robust allocation of cost among Cost L.ones. Aftcr the 01 is
calculated for each Cost Zone, the amount of monthly per-line SUpJ1'OI1 for e:lch access
line in It Cost Zone is equal to the study area a"crage per-line support (known using
USAC tables) mulliplied 1»' the Cost Zone'! OJ Table 2 show'S Ihis calcuilition and the
result deri..ed using !he most =t USAC dala for DakOlll Ccnlnll TdecommunicaliOlls
Cooper.ni\"C'! study an::a.
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Based on the foregoing, the: disaggregation method used by Dakota Central
Tclccommunicaliom Cooprnui,'e is simple in its tompu1ll1ion and application. thus "'~

behe'-e it is I superior method 10 other methods thai usc: comphcated algorithnu and lhal
do llOI produce an Improved result over the 01 mclhod that is worth the addili>'e cost and
effort.

RcQuirement ): The plan must be reasonably related to the: cost of providing
5CI'\'ioe for each disaggregation zone wi!hin each disaggregated catl"gory of5Upport.

Rcsoonse 3: As described in Response number 2. !he DI method of
disnggn:gation is direelly related 10 loop cost. Therefore, for HCL and LTS the 01
method satisfies Ihis requirement.

Reau1m!KDl <I: l1le plan must dearl) specify the per-line level of support for
each category of high-cost uni>~ service support provided pursuanl 10 47 CFK
§§54.JOI. S4.303, and/or 54,305 and/or Pan 36, in each disaggregation wne.

Rejoonsc 4: 11lt pJan described above (See Tables 2 and J) clearly specify per
line monthly support for each Clltegory of federal SUl'POrt. The OJ multiplied "'ilh per_
line study area. support for each ea.tl"gOf)' pro"ide$ clear per-lill(' support for each Cost
Zone. Only HCL and LTS are disaggregaled using lbe OJ method. LSS is not
disaggregated and ICLS data is IIOt yet available. When ICLS is received. il should be
disaggregated using lhe OJ method because it is directly related 10 loop COSI.

Requimnenl S: If the plan uses a benchmark. the carrier- must provide detailed
information expJa.lIllllg "''hat the benchmar1c is and 110", it was dc:tenmned. The
benchmark must be Scnc:mJly consIstent "'lth how lhe WillI study area le,~1 of support for
each categOT)' of eoSIS is derived to enable a compelitive eligible telccommunicatioll.'l
carrier to compare the disaggregated costs used to detennine support for each COS! wne.

Response 5: No benchmark, such lIS that used in non-rural proxy models.. is
used "ith the DI method. '1llcrefore this l'Uluiremmt does no! apply 10 DalOIa. Cmlnll
Tele<:ommunicalions Coopenllive at this tilIll:.

Requiremen! 6:
disaggregation plan shall
disaggregation.

Sllpporl 11vailable 10 the carrier's siudy area under its
equaJ the tOlal support available to tilt sludy area without

Roponsc 6: By construclion. the sum ofllle 01 a1IOClltion for each Cost Zone ",i[]
equal !he total support available to tlte siudy area. This fact is shown above by
comparing the towl support in Table 2 ",ith the total study area support (sub-total loop) in
Table J.
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RwuimJ)ent 7: The ratio of per-Iioe support between disaggrcg:ation zones for
each disaggregated category of suppon shall remain fixed O"CT time, except as changes
are allowed.

Rcsoonsc 7: The ratla of j)(f-linr su['POrt between Cost Zones "ill rnn:rin fixed
0\'Cf time. Adjustments to tho: per-lillC: suppol1 "'OUld normally adjust "ith etl:mges to the:
number of IlllC:s SCI'\'ed in each Cost ZoIlC: The change in lines sco'ed would
automatically change the OJ for each Cost Zone, Ilowe\'er. to satisfy this n:quir<'l11ent.
tho: 01 for each Cost ZoIlC: v.ill remain Jixed until changes are allowed.

Requirement 8: The ratio of per-line support shall be publicly available,

Resoollsc 8: TIle mtio of per-l inc Sllpport is publicly availablc with the flling of
this election.

Rcguin-Olem 9: Per-line support amounts for each disaggregalion zonc shall be
r«akulal/:d whenever the carrier's total annual support amount changes using the
changed suppon amount and lillC:S at that poinlmtime.

Response 9: While the 01 shall r<'l11ain fixed over time, pwsulUlt to
R~uircmnlt Number 7, the snd,. area per-line amount Iha1 is multiplied by the DI is
reponed b)' USAC e'err quarter. ThCTcfore, thIS ability to recalculate support for each
Cost Zone based on the per-line study area amount can be performed qU3t1erly_

RwujrmK'nt 10: PCT-lillC: support for each catel!:o,-y of support m each
disaggregation zone shall be detenmned such that the mtio of support betwec:n
disaJ!gregation zones is mallltained and that the product of all of thl: carrier's lillC:S for
each disaJ!grcgation zorn: mulLiplied by the per-line suppon for those zones "hen added
togetlM:r equals thl: sum of the carrier' s 10lui support,

Rcsponse 10: As with Requiremelll Number 7, the or shull remain fixe<! for e:leh
Cost Zone. 'Inc lIdditive property of the])] ensures thaI e;llegory support and IOtul
support will equal the sum of the carrier's tOlal support.

RS:Quircmenl I I: Until a compeliti"e eligible tcleconununicatiolU carrier is
cenified in a study area. monthly payments to the incumbent carrier will be made based
on total annual amounts for lts study area d"'idcd by 12.

Rc:soons II: USAC IS responsible for this requirement. Until such time I'o-brnlif
a competiti"e digible telecommunications clU'riCT is designated in the Dakota Central
Telttommunicatiom Cooperati"e study 1Ir<'a. the current disuibution of fedentl un,,-ersa!
sco'icc support shall remain in place.

ROOUlrement 12: When a competiu,'e eligible telecommulllC311ons earriCT is
certified in a study area. per-Imc amounts used to determine the cOllipeti!lve eligible
telecommunications carrier's disaggregated support shall be based on the incumbent

8



carrier's Ihen-current total suppon levels, lines, disaggreg;!\ed support relationships, and,
in the case of support calculated under Suhpart K of this pan. customer classes,

ReslXln'e 12: USAC is responsible for this requirement,

Requirement 13: The specific filing requin.'menls in the FCC rules specify lhat a
Path 3 elcction shall submit to its state commIssion or the FCC and the Federal Universal
Service Fund Admin;stmtor a copy of the self.-eertification plan induding the infonnation
mentioned above. Furthennore. a Path 3 emrier must submit to Ihe Administralor maps
which precisely identify the boundaries of the designated disaggregation zones of support
within Ihe carrier's study area. USAC has specified how it wishes to receive maps. Their
instructions can be found at the website
hnp://w..",w.universalscrviee,org/hc/disaggrcgalioll.

Rcsoonsc 13: The infonnation contained in this Appendix A des<;r;bes the
disaggregation plan selected, Said infornlation is being sent to the FCC inasmuch as the
state commission has nlled that it has not 'Illthority to re"iew federal d;saggregillion
elcctions, Maps for each exchange are also provided. Cost Zone A contains the
Carrington exchange. All other exchanges arc in COSI Zone Il

Requirement 14: USAC requires thilt map imilges be sent in electronic fornl;!l
with either a jpg or gif filename form<lt; that the dimension of the map be no lilrger thim
650 pixels horizontal and M66 pixels vertical: that the file size be no larger than 300KB.
The carr;cr name and study area eooe number arc 10 be placed in the top right-hand
corner of the image. USAC also requests that the maps be emailed to
hemaps@lUliversalserviee.org.

Resoonse 14 Upon scnding a copy of this leller and Appendix. map imagcs for
each exchange will be sent in eleclronic fonnal to lhe email address provided. To ensure
thm USAC reeei"es the email, Dakota Centrill Telecommuniealions Cooperative will
requ~stlhal USAC provide an email response acknowledging receipt. However. Dilkutil
Central c<lnnOl gU<lrantce thaI USAC will provide Ihe electronic equivalent of "Stamp and
Return." Whalever response the company receives from USAC will he kept in its
disaggregation file at its offices in Carrington. North Dakota. In addilion to filing map
eltttronically, a paper-copy of the maps is attached to this Appendix.

l'laving satisfactorily responded to each requirement for Path 3 eertific<ltions. D"kola
Central Telecommunications Cooperative herewith self-certifies its disaggregilt;on ilnd
target ing offeder~] univer!<31 service support pUfSUall1 to 47 CFR 54.3 I5(d).
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